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BLACK NEWS DIGEST - 1/20/75 
BLACK UNEMPLOYMENT - P. 3 


unemployment rose at a particularly strong pace in the manufacturing, 
construction, and trade industries. Blue-collar occupations were hardest 
hit by the economic slowdown, particularly operatives (many of whom are 
assembly-line workers). 

Employment had moved up during the first 3 quarters of 1974, albeit 
at a much slower pace than in 1973. This increase was attributable to 
job gains among adult women, as employment among men was unchanged and 


teenage employment actually declined. However the decline in total 
employment in the last quarter Of 1974 virtually wiped out this gain. Because 


of this sharp job cutback, the number of perscns unemployed rose to a 
quarterly average of 6.0 million. Some 2.8 million of this number had lost 


their last job, compared with only 1.6 million in the last quarter of 1973. 


Labor force growth was somewhat uneven in 1974, compared with the 
steady expansion seen in the previous 2 years. In the first 2 quarters, 
the labor force was relatively stable, a factor which helped to prevent 
any increase in the unemployment rate. This stability reflected a 
temporary drop in the participation rates of adult men and teenagers. 

Adult women continued their secular rise in labor force participation 
during most of 1974 (table 1). 

With labor force growth relatively slow in 1974, the number of persons 
outside the labor force grew considerably, totaling 57.8 million in the 
last quarter. The vast majority of these persons expressed no desire for 
a job "now." However, there were 850,000 persons who wanted work but 
were not looking for a job because they felt they could not find one. This 


was 160,000 higher than a year earlier and 250,000 above the 4-1/2-year 
(MORE) 
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‘ 
low reached in the previous quarter. Although the increase in the number 

of these "discouraged" workers did not follow quite the same quarter-to- 
quarter pabhawe as unemployment during the year, the underlying trends 

of the two series have shown approximately the same cyclical behavior 

over the past 8 years. 

Unemployment among household heads rose sharply in the fourth quarter 
of 1974. Jobless rates for this group, which had inched upward gradually 
from the end of 1973 through the third quarter (from 2.8 to 3.2 percent), 
jumped to 4.0 percent in the last quarter. In an effort to shed more 
light. on the diversity of this important group of workers--most of whom 
are responsible for the livelihood of other family members as well as 
their own--these data are heing published for the first time by sex and 
presence of relatives in the household. 

Those household heads who fit the traditional image--that is, men 
who head households composed of their own families -- continue to have 
relatively low unemployment rates. However, even their rate has risen 
consideraly during the current economic slowdown, moving from 2.1 to 3.3 
percent between the fourth quarter of 1973 and 1974. Male household heads 
who do not live with relatives (i.e., men who live alone or with nonrelatives) 
experience much higher jobless rates than male family heads. 

Among women, however, the picture is considerably different. Female 
household heads who do not live with relatives have unemployment rates 
below those of family heads (and below their male counterparts as well). 
Female heads of families--most often raising children on their own--face 
the bleakest job market among household heads. At 8.5 percent, their fourth 


quarter unemployment rate was 2-1/2 times the rate for male family heads. 
(MORE) 
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Unemployment rates for houseF ld heads by sex, quarterly averages, 
seasonally adjusted 
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The data on Vietnam-era veterans 20-34 years of age particularly 
reflect the worsening employment picture in the fourth quarter of 1974. 
Their unemployment rate, at 6.4 percent, was up substantially from the 
5-percent rates of the preceding 3 quarters as well as from 4.2 percent a 
year earlier. Their jobless rate, however, continued to remain well below 
the average for nonveterans (7.3 percent in the fourth quarter). 

Significant increases in joblessness in the fourth quarter occurred 
among young, recently-discharged veterans as well as among the two older 
age groups. Their respective nonveteran counterparts also experienced 
increases in unemployment. As a consequence, the relationship between 
the unemployment rates of veterans and nonveterans of the same age group 
that has been evident since the beginning of the year continued to prevail 
in the fourth quarter. Jobless rates for the increasing number of veterans 
who have moved into the 25-29 and 30-34 year-old age groups continued to 
be lower than those for nonveterans , whereas the rate for the declining 
proportion of young veterans 20-24 years of age continued to be much 


higher (13.1 percent) than that of their nonveteran peers (9.5 percent). 


(MORE) 
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The unemployment rate for black veterans 20-34 years (11.9 percent, 
not seasonally adjusted) was higher in the fourth quarter of 1974 than a 
year earlier, ‘yhen it had reached its lowest level in the 1970-74 period 
(5.2 percent). The rate for white veterans was also up substantially over 
the year but not nearly as sharply as among black veterans. 

The civilian labor force of persons of Spanish origin numbered 4.0 
million in the fourth quarter. This represented about 4-1/2 percent of 
the Nation's labor force, proportionate to their share of the overall 
population. (These data are not seasonally adjusted). The labor force 
participation rate of 60.4 percent for Spanish-origin workers was above 
the 59.3 percent for black workers (Negro only) but below the 61.5 percent 
for white workers. 

Approximately 3.7 million perscns of Spanish origin were employed 
during the last quarter of 1974, and 330,000 were unemployed. Their 
unemployment rate of 8.2 percent was higher than in the fourth quarter of 
1973 and continued to be substantially above the rate for whites (5.5 
percent) but below that for black workers (11.5 percent). 

Unemployment in poverty areas rose at about the same rate as in 
other areas between the fourth quarter of 1973 and 1974. The jobless 
rate in poverty areas increased from 5.6 to 7.7 percent, while in non- 
poverty areas it rose from 4.2 to 5.8 percent. Rising unemployment affected 
all demographic groups -- adult men, adult women, teenagers, whites, and 
blacks -- is both poverty and nonpoverty areas. 


The number of unemployed persons in all poverty areas in the last 


quarter of 1974 was 1.2 million, up 300,000 over the same quarter a year 


-ago. As a further indication of economic distress in these areas;, the 


number of persons employed dropped by 700,000 over the year.. 


/0 
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While the bulk of the poverty area population lives outside of 
metropolitan areas, most qf the poverty area unemployed live inside 
metropolitan areas. Over the year, the number of unemployed persons in 
metropolitan poverty areas rose by 140,000, ane the rate moved from 8.2 
to 11.0 percent. Above half of the metropolitan poverty area residents 
are black, and their rate increased to 14.3 percent (from 10.5 percent 
a year earlier), about the same percentage increase registered by whites 
in metropolitan poverty areas. Poor nonmetropolitan areas were hit harder 
by unemployment over the past year -- an increase of over 160,000 -- 
and their jobless rate moved sharply from 3.8 to 5.5 percent. 


# # # 
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